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‘INVESTMENT FRAMEWORKS SHOULD PRIORITISE PEOPLE’

EXPERTS QUESTION VALUE
F AFRICAS FOREIGN
DIRECT INVESTMENTS

By Aﬁ Twaha

Civil soctety organisations and
advocacy groups have issued
a declaration urging sweeping
reforms to  international
investment agreements (IAs)
to align them with climate,
human rights and sustainable
development goals.

The Entebbe Declaration,
adopted at the Civil Society
Forum held from November
26-29, noted the need for
investment. frameworks to
prioritise people and the planet
over corporate profits.

The forum, held under the
theme; Aligning Investment
Policy Frameworks to Climate
and Sustainable Development
Goals,  brought together
stakeholders from across Africa
to evaluate existing investment
policies and advocate for
transformative change.

“We need to change the
system but we also need to

Fernando Hernandez, a trade
and investment policy expert
of Both ENDS, said.

Investment in Africa has
surged in recent years largely
due to its growth performance
in the last decade, its rising
consumer market and middle
class, high rates of return on
investment, as well as natural
resources wealth.

These factors for investment
have been boosted by an
increasing demand for Africa’s
natural resources, especially
from emerging economies.

Despite these positive trends,
Africa continues to be viewed
by some foreign investors as a
“risky” destination.

In response, many African
countries  have  reduced
regulatory barriers and signed
numerous  agreements  to
attract foreign capital.

The declaration criticised
current IIAs for perpetuating
exp101tatlon and inequality,
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flawed.

in our draft,” Nalunga said.

DEMANDS FOR REFORMS /

The declaration outlined several demands, including
replacing investor-state dispute settlement
mechanisms with stronger domestic legal systems,
shifting investment towards real economic sectors
such as agriculture, supporting frameworks such as the
African Continental Free Trade Area and the African
Mining Vision to promote equitable growth.

Jane Nalunga, the executive director of Southern and
Eastern Africa Trade, Information and Negotiations
Institute, said the current investment agreements are

“They are often signed without transparency or
inclusivity, are biased towards investors, and do not
prioritise people or the environment. They are not good
agreements. If we want investors to respect our laws to
implement according to our laws, we have to put it in
the agreement and, in fact, that is one of the proposals

multinational ~ corporations’
profits at the expense of

environmental, social and
economic justice.

The declaration also
highlighted how outdated
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environmental  degradation,
and economic dependency,
undermining global efforts
to achieve sustainable
development.

“So, the one way of getting
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Nalunga (centre) with Hernandez (left)
and Verbeek during the Civil Society
Forum held recently in Entebbe

conclusion. Unless one party
gives notice of the intention
to terminate, the agreements
would  automatically  be
renewed for a further period,”
Dr Rob Davies, South Africa’s
former trade and industry
minister, academic economist
and negotiator, said.

Dr Bart-Jaap Verbeek, a
senior researcher at Somo
Africa, said much of the
foreign investment in Africa is
portfolio investment, focused
on short-term financial gains
like stocks and bonds.

“ Avrarnmanto in

Afvira

are leading by example,
terminating harmful
investment  treaties  and

creating space for progressive
alternatives. Civil society must
amplify these bold steps and

push for true investment
justice.”
According to African

Development Bank, over the
past five years, the primary
investor countries in Africa
have remained consistent. The
UK, France, the Netherlands,
US and China continue to
account for most of the foreign
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